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E. O. 11652: GDS 
TAGS: BDIS, PE 
SUB J : CONCHAN PROBLEM 

1. I MET WITH CONCHAN LAWYER ARAMBURU REGARDING THE PROBLEM 
OF THE NEWLY SCHEDULED AUCTION OF CONCHAN' S ASSETS IN PERU. 
ARAMBURU SAID THAT, ON THE BASIS OF CERTAIN IRREGULARITIES IN 
THE GOVT PREPARATION OF THE LEGAL DOCUMENTS REQUIRED FOR THE 
AUCTION, HE HAD A LEGAL MEANS OF DELAYING THE GOVT AUCTION. HOW- 
EVER, HE HAD BEEN TOLD BY HIS PRINCIPALS IN SAN FRANCISCO THAT 
BECAUSE OF A " POLICY STUDY" IN WHICH HE PRESUMED HAD TO DO WITH 
THE POSSIBILITYOF SOCAL' S ENTERING IN SOME SORT OF CONTRACT WITH 
PETROPERU FOR EXPLORATION, THEY DID NOT WISH HIM TO PROCEED 

AS YET WITH THE DELAYING ACTION. 

2. WHEN I QUESTIONED ARAMBURU WITH REGARD TO THE FEB 2 PERUVIAN 
TIMES ARTICLE WHICH INDICATED THAT NEGOTS BETWEEN SOCAL AND 
THE GOP WERE IN PROGRESS, HE CONFIRMED THAT THIS WAS NOT THE CASE 
AND SPECULATED THAT THE NEWS HAD BEEN LEAKED IN ORDER TO " SUAVISAR 
A LOS GRINGOS". BY THIS HE MEANT THE US BUSINESS COMMUNITY RATHER 
THAN MERELY SOCAL. 

3. ARAMBURU BELIEVES THAT THE MISLEADING STORY WAS PUT OUT BY 
SOMEONE IN THE MIN OF ECON/ FIN AND NOT FROM ENERGY/ MINES, AS HE 
HAD ORIGINALLY SUPPPOSED. 

4. IN VIEW OF THE SHORTNESS OF TIME INVOLVED, UNLESS THE " POLICY 
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DECISION" TO WHICH SOCAL EXECUTIVES HAVE REFERRED CAN BE MADE 
WITHIN THE VERY NEAR FUTURE, I BELIEVE THAT ARAMBURU SHOULD BE 
INSTRUCTED TO PROCEED WITH WHATEVER LEGAL ACTION HE FEELS HE CAN 
TAKE TO DELAY THE AUCTION. 

5. IN THE MEANTIME I SHALL SEE MORALES BERMUDEZ TO TRY TO 
PERSUADE HIM TO TAKE WHATEVER DELAYING ACTION MAY BE WITHIN 
HIS COMPETENCE. 

BELCHER 
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